
FINANCIAL RATIOS 
 

LIQUIDITY MEASURES 
 
CURRENT RATIO =  CURRENT ASSETS 
                         CURRENT LIABILITIES 
 
DAYS IN NET A/R =  NET ACCOUNTS RECEIVABLE 
                        AVERAGE DAILY OPERATING REVENUE 
 
DAYS CASH ON HAND = CASH + MARKETABLE SEC + BOARD DESIG FUNDS 
                         (TOTAL OPERATING EXPENSE - DEPR EXP)/365 
                                       
 
CUSHION RATIO = CASH AND MARK SEC + BOARD DESIG FUNDS 
                             MAXIMUM DEBT SERVICE 
 
 
 
PROFITABILITY MEASURES 
 
OPERATING MARGIN =   TOTAL REVENUE - TOTAL EXPENSES 
                                  TOTAL REVENUE 
 
RETURN ON ASSETS =   INCOME + INTEREST EXPENSE 
                                 TOTAL ASSETS 
 
 
 
LEVERAGE MEASURES 
 
CAPITALIZATION RATIO =  LONG-TERM DEBT(LESS CURRENT PORTION) 
    LONG-TERM DEBT(LESS CURRENT)+FUND BALANCE 
 
 
LONG TERM DEBT =   LONG TERM DEBT 
 TO EQUITY           UNRESTRICTED AND BOARD RESTRICTED EQUITY 
 
 
DEBT SERVICE =   Excess revenue over expenses+ depreciation +Interest + Amortization 
 COVERAGE          MAXIMUM DEBT SERVICE (Principle payment + Interest expense) 
 
 
OTHER 
 
AVERAGE AGE OF PLANT = ACCUMULATED DEPRECIATION 
     DEPRECIATION EXPENSE 
 


